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328 - 33314-C
TS 1900338
= 1910098
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= |03-06
TouRNML ENTRY
Lik
[-S-20 Inveatment in  Ocbentured  ofc O 1020)
To. Bank ok 1040
-§$-20 Interest  on  Dventures ofc Di- & br- Inv- G-
To, Bank 83 o] sT
[+7:20 Investment in  Ocbenturs afc Dy.  35S2%7S CoST Bl (0206
To. Bank af 3552%-1S e 1252 ST
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1720 nterett  on  Debemtures o ¢ Di- 318 B‘d)
T, Bank 815 0
(3s0x100 x10/- % 3i) !
30:9'20 Bank alc Ov- QD foy Dy 3-06
T. Infereat on  Debeniured D To,tw - 3.0b
(ASDXL00X(0]- X 6/12)
-0 Inveatment in  Ochentures  ale Or- 33374-C
To, Bank ok 323745
1-11-20 inttred  on Debentures ofe Dr. 21
To Bank 21)
r2-a1  Bonk ae O 4183
Pat ale Dr. 63<
To, Investmeni in  debenfured  0fc h8413
12+ Bant 0l ¢ Or- 1583
To Inferest on  debentures (533
31:3.9 Bouute alc Dr. ISDO
To, Inteetd on  debentures alc 1S00

Solve fne obove example qud colutabe projit
o vmethodd fs  Fouowed:

[foss on <ale ossuming fnot



WN-I3- eolaubakion of projit Jtass on Sake

1-2-21 :- tum- infereat selling prite = 4ISX 10S = HA3TS

- fotereat = 475 xlbox Vo). x4112 . _(1583)
Ex-oferesd sulling prite T
~ brokernge :- M. X eq31€ = (h9q)
Net Saulhg  Gee = K193
~ Cosj of Adbentucs = HBAA-TS
FIFos- lose = SIS
48 —> 100 — 100
3D —» 8SSATS } H8294-TS
AS —s QSB7
(sas — saamvs-)
X — %
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......... Vaughion Yauuiation
WsT MV AT COST
....... g Bl ¥ o I o e
diminution M vaue of unw,uvme::;xj

then b d.upn e vowe of
favestm to 1k market vawue:

Suppose , fndhe example menfioned Obove, the invesmentt ave vaxifed ot ewuwent
investmenic anel wmarket Vowe of Mvestmenc as on the year end & . 49) debs

CoLtutose the vauue of um‘vng sioe of frwesiments ( Weiied Mch me:tund

es = 3000 —+ vomabon AT o Markel vouee
_— = 8002%102-0b « 300%99
Lovoer < 297700

PoL o Or. 45 ( 30bx3:06)
To. Inveatment ajc 3



Il howeer the st ic lower than the markd vawe, no oddftionad effed needs
b be pasced.

Suppse, tost of debenhwes s coludoted u.sfn% fiIf0 welttwd inctead of wei'&ntd
uwmae mekiwod.-

D~ 100 — 10201
3D T 3STA-TIS
33 > 33314-C

cs — 3o00d > 30.301

( 325 — 33310°%
300 - 2

Nowaton of ¢¢ - ot = 30%o7

MV = 300%4q
e &‘(1“)
IM{ -------------------------------
tosT COsT Louoex
LOST = 29700
(08T | Por- tosT = 30%0T
[tetor = Pai v | oy

To.Inves tvent 1ot
My - 29700

Treobment of Actvued (nterest

¥ This conwepl ares only iwhen the date of Finantiod Stajements of e nvefor

and the qates of vetupt of fmeresi  rom the company are ditforent -
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To, Interesd veceable [acerued To, |oterest
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Investmeni fn 12]- Oebentures of Wye ld -

o Pkudan G RN e Peount:  tiwas v inbest | Avmun
m 12 To, Bank 1000000 ; 20000:000100::313 By ok ;[boD 0D;  SDO0D § 449400
: ; ' Bg PoL I nd B W s i 700
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W/N- 12 - Coledablon of cost of debentures

R-R 2- (- Cum-intuest purdsase prite - 10000%101 = 1010000
3- less © evest :- 10000 X100 x 12]100 x 2)1a ¢ (20000)

3. Ex - foberesl puvnose price = 990000

Q- add: brokerage : t/. x [010000 < _[010D

Total cost lof  dedentures = {000 (00

WN-9:-  Coduubation of profitJlass on sale sf debenfurcs

343 :. [+ Cum-intereat sy price T- 10000 XI0b = J0&0000
2 fess: interest - (ot xwox 12)100 % $Tia . _(06t0)
3. Ex- lntevest yzwv)g = 100000
A- less: brokey :/ X \osoooo s (Ivboo)
s Nd &elu'ng = 994000
6- less: tost |oootoo
7- loss on sale 700
Bank Dr. 49900
PoL Dv. 700

To, [nvestment 1000 (00



